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Fact-Finding In Search of Alpha  
 
Picking the right parameters and rules for selecting the stocks that can maximize the performance of 
active strategies is a critical task, better supported by fact-finding rather than assumptions. Investors 
need and deserve to know the actual facts, unveiling which parameters, analytics and rules can produce 
real alpha. This is the mission of our unique Alpha Discovering Technology. Trendrating technology 
empowers an advanced discovery process, delivering factual insights with a measurable impact on 
performance, documented with full transparency by rigorous historical tests. 
 
We deliver proven evidence. Here we first measure the return of different fundamental parameters and 
then calculate the impact of adding a filter on negative trends using our Trend Strength model. 
 
Developed EU Market – Large & Mega Cap: 
 
P/E Strategy. 
Selecting stocks with a P/E ratio below 12, we have 67 securities with an average 12 months return of 
19.42%. 

 

 
With a positive Trend Strength filter, we have 46 securities with an average 12 months return of 29.39%. 

 

 
 

P/B Strategy. 
Selecting stocks with a P/B ratio below 4, we have 279 securities with an average 12 months return of 
22.58%. 
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With a positive Trend Strength filter, we have 196 securities with an average 12 months return of 32.80%. 

 

 
 
P/CF Strategy. 
Selecting stocks with a P/CF ratio below 5, we have 35 securities with an average 12 months return of 
18.58%. 

 

 
With a positive Trend Strength filter, we have 23 securities with an average 12 months return of 29.19%. 

 

 
 
P/S Strategy. 
Selecting stocks with a P/S ratio below 4, we have 302 securities with an average 12 months return of 
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18.89%. 

 

 
With a positive Trend Strength filter, we have 205 securities with an average 12 months return of 28.42%. 

 

 
 
12M Earnings Growth Strategy. 
Selecting stocks with a 12 months earnings growth above 15%, we have 160 securities with an average 
12 months return of 31.93%. 

 

 
 
With a positive Trend Strength filter, we have 119 securities with an average 12 months return of 39.24%. 
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12M Sales Growth Strategy. 
Selecting stocks with a 12 months sales growth above 10%, we have 94 securities with an average 12 
months return of 35.91 %. 

 

 
With a positive Trend Strength filter, we have 70 securities with an average 12 months return of 44%. 

 

 
 

Contact us at discover@trendrating.net to learn more! 

Important Information: The evaluations, rankings and information provided by Trendrating (the "Services") are provided solely 
for the use of finance professionals (the "Users") who, by nature of their status as investment professionals understand, or are 
expected to understand, the complexity of finance products, the functioning of the markets and the risks inherent in them. The 
Services are not offered for use by persons not employed or actively working as professionals in the finance and investment 
industry. The Services are to be used entirely at the risk of the Users. Included in the Services are forward-looking statements 
that are based on observations, assumptions and calculations that reflect Trendrating's expectations. Forward-looking 
statements are subject to numerous risks and uncertainties that could cause actual results to materially differ from those 
expectations. The Services are not intended to constitute a recommendation of any specific security or financial product and 
are to be implemented solely in conjunction with or as part of a complete investment evaluation conducted by the Users. Under 
no circumstances shall Trendrating, its officers, directors, employees or agents be liable for any damages, lost profits or 
investment losses that result in any way from use of the Services or any interruptions, errors or delays in the Services.  
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